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Executive Summary

The Wrapped Gold Council (WRGC) serves as the central operational hub and decentralised
governance layer for the wGOLD ecosystem, designed to promote sustained growth, ensure
precise governance, and encourage active engagement throughout its network. The wGOLD
token is more than just a digital asset; it is a mission-centric financial primitive that enables the
development of decentralised applications (dApps) and financial innovations, underpinned by the
historical stability and value of gold as a top-tier investment.

WRGC employs sophisticated economic and reward mechanisms that enhance returns for
wGOLD participants and liquidity providers. This strengthens the infrastructure necessary for
a robust and growing Decentralised Finance (DeFi) environment. The Council leverages state-
of-the-art, audited smart contracts on the Ethereum blockchain to facilitate smooth, trustless
transactions and effective on-chain governance. Furthermore, the WRGC offers its robust
governance framework and technical standards as a gateway for external gold companies looking
to integrate their tokenised assets, thereby enhancing the utility and market-wide liquidity of
digital gold.

This summary articulates our strategic vision to transform the digital gold market by creating
a unified liquidity layer and a benchmark for quality, utilising advanced technology and in-
depth governance models that ensure scalability, security, and regulatory alignment through
decentralisation. Positioned as a leader in blockchain innovation, WRGC aims to redefine the
standards for asset-backed tokens in the ever-evolving realm of digital finance.
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1. Introduction

1.1 Background

The ongoing digital transformation of assets heralds a new age in financial innovation, redefining
the ways in which value is perceived and exchanged on a global scale. We are witnessing the
tokenisation of myriad real-world assets—from real estate and fine art to private equity—unlocking
liquidity and creating new investment paradigms. Leading this transformative wave is wGOLD,
which aims to be the premier protocol for embodying the reliable and tangible value of gold
in a dynamic and liquid digital format. This digital conversion enhances the accessibility and
fungibility of gold as an asset, establishing new standards for security and trust in transactions
involving digital assets.

The establishment of the Wrapped Gold Council (WRGC) was driven by the critical need
to guide and maintain innovation in this changing environment. As the tokenised asset market
matures, the absence of a unifying standard for digital gold creates fragmentation, hinders
liquidity, and presents barriers to institutional adoption. The council ensures that digital gold
continues to blend traditional dependability with the agility of modern finance, sustaining its
relevance and utility in today’s digital economy by providing this much-needed unifying layer.
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1.2 Purpose of WRGC

The quintessential role of the Wrapped Gold Council (WRGC) is to serve as the pivotal body for
governance and innovation within the wGOLD ecosystem, championing its growth and ensuring
its alignment with the needs of its community.

At the heart of our ethos is the development of a governance framework that is inherently
democratic, transparent, and resilient. This framework fortifies the position of our token holders
by providing:

• Decentralised Decision-Making: We have instituted a robust, on-chain voting system,
granting each token holder a direct voice in shaping the ecosystem’s evolution and strategic
trajectory. This includes critical decisions on risk parameters, collateral onboarding, and
the allocation of treasury funds.

• Ongoing Innovation and Development: We are committed to the continual advance-
ment of the wGOLD platform, maintaining its position at the vanguard of DeFi innovation
through regular, community-approved technical and infrastructural improvements. This is
not a static project but a living ecosystem that evolves with technology and user demand.

• Dynamic Incentive Structures: We have designed sophisticated economic incentives to
promote constructive engagement and reward participation that strengthens the ecosystem.
This includes rewarding liquidity provision, active governance participation, and contri-
butions that enhance the overall value of the network, fostering both initial adoption and
long-term, sustainable involvement.

With these foundational tenets, the WRGC aspires to nurture a flourishing digital gold environ-
ment that is not only responsive to but proactive in meeting the aspirations and requirements of
its global community.

2. WRGC Token Overview

2.1 Token Functionality

Within the wGOLD ecosystem, the WRGC token plays a multifunctional role centered on
participatory governance and community engagement. Its primary and exclusive utility is to
facilitate governance processes, granting token holders the power to partake in decision-making
through a voting mechanism on pivotal proposals that determine the ecosystem’s strategic
direction.

Holding WRGC tokens signifies a stakeholder’s active commitment to the ecosystem’s health,
its continued evolution, and its adherence to the principles of decentralised and sustainable
development. This represents a commitment to the collective endeavor of stewarding the protocol,
rather than a financial investment in its underlying assets. The token empowers holders to act
as fiduciaries of the protocol, influencing key parameters, integrations, and the allocation of
community-owned resources.

2.2 Tokenomics

The tokenomics of the WRGC token are meticulously architected to align the token supply with
strategic utility-driven demand, fostering long-term engagement and stability in the ecosystem.
A fixed total supply of 1 billion tokens has been established to avoid inflationary pressures
and maintain the token’s integrity over time.

Our token distribution strategy is designed to incentivise active engagement and bootstrap a
decentralised community from day one. This is achieved by rewarding contributions that enhance
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the platform and its community, thereby enriching the ecosystem’s functionality and collective
value:

• Utility-Driven Allocation: Tokens are allocated in a manner that prioritises utility and
active participation within the ecosystem, such as through governance activities (voting,
proposing) and supporting ecosystem services (providing liquidity).

• Reward for Contribution: Tokens serve as a mechanism for the DAO to reward those
who contribute to the platform’s growth and innovation, including third-party developers,
security researchers, and active community managers.

By fostering a balanced and sustainable token economy, we aim to create a robust foundation for
the wGOLD ecosystem that reflects the true utility and engagement of its participants.

The tokenomics of the WRGC token is designed to foster a sustainable ecosystem, with a total
supply irrevocably fixed at 1 billion tokens. This hard cap ensures scarcity, prevents long-term
value dilution from inflation, and provides a predictable economic model.

The 1 billion WRGC tokens are allocated to align long-term interests and catalyse ecosystem
growth:

• Community Treasury (40%): A substantial portion is allocated to a community-
governed treasury. These funds will be deployed via governance votes for ecosystem grants,
strategic partnerships, liquidity mining programs, and other initiatives that benefit the
wGOLD ecosystem.

• Core Contributors & Team (20%): Allocated to the founding team and future core
contributors to reward their efforts and incentivise long-term commitment.

• Ecosystem & Partnership Fund (15%): Earmarked for strategic partners, including
exchanges, DeFi protocols, and gold issuers who integrate with and support the wGOLD
ecosystem.

• Early Backers & Advisors (15%): For early supporters and strategic advisors who
provided initial capital and guidance.

• Public Distribution / Airdrop (10%): A portion reserved for public distribution
to bootstrap the community and reward early users of the protocol, ensuring broad and
decentralised governance from inception.

To fortify long-term dedication and diminish potential market impact from immediate sell-offs,
there will be a structured vesting schedule for tokens allocated to founders, team members, and
strategic partners. A typical schedule will be a 4-year vesting period with a 1-year cliff,
meaning tokens are released linearly over the 36 months following the first anniversary of the
token generation event. This ensures that key stakeholders are committed to the long-term
success and stability of the project.

3. Core Technology and Innovation

The technological infrastructure of the Wrapped Gold Council (WRGC) is anchored in a robust
and battle-tested blockchain foundation. Our system is crafted to ensure security, transparency,
and scalability, providing an ideal environment for the sophisticated smart contracts that drive
decentralised applications (dApps) within the wGOLD ecosystem.

Our core focus is on the governance of existing gold tokens that are already physically backed
and regularly audited. The WRGC protocol does not engage in the tokenisation of
physical assets directly. Instead, we govern and oversee the incorporation of established,
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reputable gold tokens into the wGOLD framework. This process is governed by a rigorous set of
standards ratified by the community – we facilitate only those gold-backed tokens that satisfy
our stringent criteria for quality and reliability.

The WRGC’s mission is to ensure that only the most credible gold-backed projects are
integrated, thereby enhancing market-wide liquidity and reinforcing trust. By doing so, we
are setting the stage for institutional adoption and solidifying confidence in digital gold. The
innovation at WRGC lies not in creating new tokenised assets, but in providing a unifying
governance and aggregation layer that ensures the integrity and excellence of all gold-backed
tokens within the wGOLD ecosystem.

3.1 Blockchain Infrastructure

WRGC has established its foundation on the Ethereum blockchain, renowned for its robust
security attributes, unparalleled developer community, and widespread acceptance within the
cryptocurrency domain. By aligning with Ethereum, we benefit from several key features:

• Immutable Smart Contracts: wGOLD is managed entirely by immutable smart con-
tracts deployed on the Ethereum blockchain. These contracts are self-executing and cannot
be altered once deployed, ensuring consistent and reliable operation without the need for
intermediaries or custodians.

• Security and Decentralisation: Ethereum’s decentralised architecture minimises cen-
tralised risks, offering a secure and battle-tested platform for our users. The use of
immutable smart contracts enhances security by eliminating single points of failure.

• Interoperability within DeFi: Ethereum’s expansive DeFi ecosystem affords WRGC
the ability to integrate with a multitude of financial tools and applications—the "DeFi
legos." This broadens the functional scope and accessibility of wGOLD tokens, allowing
them to be used as collateral, liquidity, or a yield-bearing asset across the ecosystem.

To address potential scalability and cost concerns, our roadmap includes a strategic expansion to
Layer-2 solutions (e.g., Arbitrum, Optimism), ensuring that users can transact with wGOLD
quickly and affordably without sacrificing the security of the Ethereum mainnet.

3.2 Innovation in Smart Contract Deployment

Our approach to smart contract implementation is defined by security, non-custodial design, and
operational effectiveness:

• No Custody of Underlying Assets: WRGC does not hold or take custody of any gold
or other gold-backed tokens such as Paxos Gold (PAXG). Instead, users interact directly
with the smart contracts in a non-custodial manner, retaining sovereign control over their
assets at all times. The protocol acts as a trustless wrapper.

• Protocol Management: The WRGC community’s role is to develop, maintain, and
govern the smart contracts that form the wGOLD protocol. Governance, executed by token
holders, directs the evolution of this software, ensuring a transparent and trustless system
where users can interact without relying on centralised entities.

• Compliance with Regulatory Standards: By adopting a non-custodial architecture
and managing interactions through immutable smart contracts, WRGC is designed to align
with evolving regulatory frameworks. This focus on decentralised governance and user
self-custody mitigates many of the regulatory risks associated with centralised financial
intermediaries, fostering trust within the ecosystem.
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3.3 Leveraging Cutting-Edge Technology

At WRGC, our commitment to innovation is unwavering. We continually investigate and
integrate emerging blockchain technologies that promise increased scalability, security, and
reduced operational costs. Our proactive exploration into Layer-2 solutions and sidechains
aims to provide accelerated transaction processing and cost-efficiency, essential for sustaining
and enhancing the wGOLD ecosystem’s competitive edge. Furthermore, we are researching
advancements in cross-chain communication protocols (e.g., CCIP) and decentralised
oracle networks to ensure that wGOLD can operate seamlessly across a multi-chain future and
receive highly reliable, tamper-proof data feeds for its operations.

4. Use Cases and Ecosystem Impact

The WRGC tokens and the wGOLD ecosystem offer a transformative approach to engaging with
gold-backed digital assets for users and industry participants alike. We present several key use
cases below that highlight the practical applications and significant influence of our technology
within the DeFi sector and the broader financial ecosystem.

4.1 Evaluating and Integrating Tokenised Gold Assets

Scenario: Gold Co Mining exemplifies a traditional gold mining entity transitioning into the
digital space by tokenising its gold reserves. By aspiring to integrate with the wGOLD ecosystem,
they aim to achieve greater liquidity and a global market reach far beyond their traditional
channels.

WRGC’s Integral Function: WRGC’s role is not to simply accept their token, but to act
as a standards body and a gateway governed by the community.

• Evaluation and Compliance: Gold Co submits a formal proposal to the WRGC
governance forum. The community, guided by a predefined framework, conducts a rigorous
due diligence review of Gold Co’s tokenisation standards. This includes verifying:

– Proof of Reserve: Regular, transparent attestations from reputable third-party
auditing firms confirming the 1:1 backing of their token with physical, allocated, and
insured gold.

– Custodial Arrangements: Security and insurance of the vaults where the physical
gold is stored, and clarity on redemption processes.

– Legal & Regulatory Compliance: Adherence to relevant regulations in their
jurisdiction of operation.

– Technical Security: A thorough audit of their token’s smart contract by a reputable
security firm to ensure it is free from vulnerabilities.

•• Approval and Wrapping: If Gold Co meets the stringent criteria and the proposal is
passed by a WRGC token holder vote, their token is whitelisted by the protocol. This
allows their token to be wrapped into wGOLD. This successful evaluation serves as a
stamp of quality, enhancing trust and expanding the diversity and stability of the wGOLD
collateral pool.

This evaluative capacity of WRGC ensures that all tokens within the wGOLD ecosystem adhere
to the highest standards, sustaining integrity and trustworthiness. It turns WRGC into the de
facto quality assurance layer for on-chain gold.
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4.2 Governance and Community Empowerment

WRGC tokens empower token holders with direct, meaningful governance capabilities, enabling
a community-led and democratic process in the evolution of the wGOLD ecosystem. This
participatory governance ensures the ecosystem’s trajectory reflects the collective will of its users,
making it more resilient and adaptive. This empowerment is not abstract; it translates into
direct control over the protocol’s multi-million dollar treasury, its critical risk parameters, and
its future integrations, creating a truly owner-operated digital institution.

4.3 Enhancing Liquidity and Market Stability

WRGC contributes to the stability and efficiency of the DeFi market by aggregating vetted
gold-backed tokens into the single, fungible wGOLD liquidity pool. The benefits are profound:

• Market Expansion: By creating a standardised, high-trust on-ramp, WRGC connects
traditional gold entities with the global, 24/7 liquidity of the DeFi community, broadening
their market presence.

• Deep Liquidity: Instead of fragmented liquidity across dozens of small trading pairs for
individual gold tokens, wGOLD creates a single, deep market. This is analogous to how an
ETF aggregates individual stocks into a single, highly liquid trading instrument. Deeper
liquidity means lower slippage for traders and greater market stability.

• Investment Diversification: For investors, holding wGOLD provides diversified exposure
to a basket of the highest-quality gold tokens, mitigating issuer-specific counterparty risk.

4.4 Leading Innovation in DeFi

WRGC stands as a pioneer in the DeFi space, fostering the integration of traditional gold
assets with blockchain technology. We are not merely creating another token; we are building
a foundational financial primitive. This initiative not only upholds the intrinsic value of gold
but also magnifies its utility in the digital age, heralding a new era of financial products and
services—such as the gold-backed stablecoin (GBD), yield-bearing gold vaults, and gold-based
derivatives—that synthesise historical asset reliability with permissionless technological progress.

5. DeFi Strategies and Opportunities

The wGOLD ecosystem stands at the vanguard of leveraging Decentralised Finance (DeFi) to
open a realm of new possibilities and craft value for its participants. This section delineates
the strategic DeFi undertakings that the Wrapped Gold Council (WRGC) employs to augment
liquidity, facilitate arbitrage opportunities, and propel the uptake of gold-backed digital assets.

5.1 Liquidity Provision and Exchange Integration

wGOLD capitalises on the expansive DeFi landscape to present compelling opportunities for
participation in liquidity provision, which is essential for the vitality and functionality of the
ecosystem:

• Exchange Involvement: The WRGC will champion the inclusion of wGOLD on promi-
nent DeFi exchanges (e.g., Uniswap, Curve Finance), fostering an environment where
users are motivated to contribute to key liquidity pools, such as wGOLD/USDC and
wGOLD/ETH. This participation facilitates the smooth exchange of assets, and partici-
pants can receive an allocation from transaction fees, in line with their contribution to the
ecosystem’s liquidity and activity levels.
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• Platform Evolution: There is an ongoing initiative to cultivate a bespoke exchange
platform or a deeply integrated liquidity pool. This will not only serve to refine transactional
processes with features like lower fees for wGOLD-related trades but also aims to channel a
portion of transaction fees directly into the community-governed treasury. This supports the
ecosystem’s growth and could potentially benefit wGOLD and GBD holders by enhancing
the system’s robustness and sustainability.

5.2 Arbitrage Mechanisms

Arbitrage is integral to enhancing market efficiency within the wGOLD ecosystem. The WRGC
leverages price variances between different gold-backed tokens to facilitate these opportunities,
thereby supporting the alignment of market prices:

• Facilitating Efficient Arbitrage: The WRGC protocol is designed to make arbitrage
nearly frictionless. Low fees for wrapping an undervalued gold token (e.g., PAXG trading at a
discount to other gold tokens) into wGOLD and unwrapping wGOLD into an overvalued one
allow arbitrageurs to easily capture this spread. This activity not only aids in harmonising
prices across various exchanges and tokens but also contributes to the overall health and
efficiency of the market by enforcing wGOLD’s peg to its underlying basket.

• Promoting Market Stability: Through supporting these arbitrage activities, WRGC
plays a pivotal role in minimising pricing disparities across platforms. This leads to a more
stable and predictable market environment for gold-backed digital assets, benefiting all
ecosystem participants.

5.3 GBD Token Economics

The economic model underpinning the GBD token is structured to reinforce the sustainability of
the ecosystem and foster diverse avenues for participant involvement. The fees are not extractive
but serve as essential risk management and stability tools:

• Minting and Redemption Fees: Small fees levied on the creation (minting) and
redemption of GBD tokens serve to regulate the expansion and contraction of the token
supply, disincentivising excessive speculative volatility and bolstering the stability of the
reserve.

• Stability Fee: Acting as a variable interest rate on borrowed GBD, this fee is a crucial
monetary policy lever. Governance can adjust this fee to influence the demand for GBD,
helping to maintain its soft peg to the USD. Revenue from this fee contributes to the
protocol’s treasury, funding operations and a safety buffer.

• Liquidation Fees: In instances of liquidation (when a vault’s collateralisation ratio falls
below the minimum), a liquidation penalty is applied. This fee compensates the liquidators
for their service and serves as a disincentive for users to allow their positions to become
dangerously undercollateralised, upholding the integrity of the vaults and ensuring the
overall health of the ecosystem.

These fee mechanisms are purposefully crafted to fortify the financial robustness of the platform
while simultaneously providing opportunities for users to engage with the wGOLD economy and
contribute to its vitality.
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6. Governance Structure

The governance model of the Wrapped Gold Council (WRGC) is fundamentally built on the
principles of decentralised decision-making, empowering token holders to actively shape the
strategic and operational direction of the wGOLD ecosystem. This democratic approach is
supported by robust on-chain mechanics and transparent community processes.

6.1 Decentralised Decision-Making

• Transparent Proposal System: Token holders have the privilege to submit formal
on-chain proposals that suggest improvements or introduce new initiatives within the
ecosystem. Each proposal is required to clearly define its objectives, anticipated impacts,
and detailed implementation strategies—often including executable code—to ensure full
transparency and alignment with ecosystem goals.

• Community Forums and Discussions: Before any formal vote, proposals undergo
a thorough discussion and refinement phase within community forums (e.g., Discord,
Discourse). This stage is essential for wide-ranging participation and dialogue, facilitating
the improvement of ideas and fostering consensus among token holders. It ensures that
every voice can contribute to the evolution of the ecosystem before capital and resources
are committed.

6.2 Community Involvement

Community involvement forms the backbone of the WRGC governance model, ensuring that all
decisions resonate with the collective will and serve the best interests of ecosystem participants.
To facilitate inclusive and effective engagement, the following mechanisms are in place:

• Accessible Voting Mechanisms: Voting on proposals is conducted through user-friendly
digital platforms that integrate with common Web3 wallets. This is designed to ensure that
all token holders can participate in the governance process securely and easily, regardless
of their technical expertise.

• Educational Resources: WRGC is committed to providing extensive educational mate-
rials—from simple guides and FAQs to in-depth risk analyses—aimed at equipping token
holders with a thorough understanding of the implications of proposals. This initiative
supports informed and thoughtful decision-making, which is critical for the long-term health
of the protocol.

• Regular Town Hall Meetings: WRGC hosts periodic virtual town hall meetings,
allowing token holders to interact directly with core contributors and discuss key issues.
These meetings help clarify strategic decisions and offer a forum for live feedback and
engagement.

• Feedback Loops and Surveys: Implementing regular feedback mechanisms and surveys
ensures that the community’s opinions and preferences are continually collected and consid-
ered. This feedback influences ongoing adjustments and improvements to the ecosystem’s
priorities and user experience.

• Incentive Programs for Active Participation: To combat voter apathy, WRGC
may introduce incentive programs that reward active and constructive participation in
governance. These incentives help sustain high levels of engagement and acknowledge the
valuable contributions of community members.
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6.3 Proposal and Executive Voting Process

The governance framework of WRGC employs a rigorous, structured, multi-stage approach to
decision-making, which is vital for maintaining the efficacy and integrity of the ecosystem:

A. Proposal Creation and Support:

• Initiation: Any token holder meeting a minimum threshold of tokens is eligible to initiate
a proposal. This ensures that proposers have "skin in the game" and are committed to the
protocol’s success.

• Community Support (Signal Poll): For a proposal to advance to a formal voting stage,
it must first pass a non-binding "Signal Poll" to gauge community sentiment and achieve a
minimum threshold of support. This preliminary endorsement serves as a validation of the
proposal’s relevance and filters out spam or unpopular ideas.

B. Voting Procedure:

• Timeframe: The formal, on-chain Executive Vote has a predefined voting window (e.g.,
72 hours), offering a sufficient duration for all token holders to review the final proposal
and cast their votes across all time zones.

• Quorum Requirements: A specified quorum (a minimum percentage of the total voting
supply) must participate for the voting results to be considered valid. This requirement
ensures that decisions reflect a substantial proportion of the community, reinforcing the
legitimacy of the governance process.

• Protection Against Malicious Proposals (Governance Security Module - GSM):
The GSM provides a critical safeguard. This module introduces a time-lock, a mandatory
delay (e.g., 48 hours) between the approval of a proposal and its on-chain implementation.
This "grace period" allows the community time to react and, if necessary, trigger an
emergency shutdown or vote to cancel a malicious proposal that may have been passed,
protecting the protocol and its treasury from hostile takeovers.

C. Implementation of Decisions:

• Execution: Once a proposal is approved and passes the GSM time-lock, its code is
autonomously executed on-chain by the protocol’s smart contracts.

• Communication: Regular updates are communicated to the community, detailing the
progress and outcomes of implemented decisions. This ongoing communication ensures
transparency and keeps the community informed and engaged.

6.4 Continuous Evolution of Governance

The WRGC governance structure is designed to be adaptive, evolving in response to new
challenges and opportunities. The governance framework itself is not set in stone; it can be
amended and improved through the same proposal process. This concept of meta-governance
allows the community to refine its own decision-making processes, ensuring the model remains
effective, secure, and truly decentralised over the long term.

7. Economic Architecture

Central to the Wrapped Gold Council’s strategy is a carefully designed economic architecture that
facilitates the sustainable growth, yield enhancement, and stability of the wGOLD ecosystem.
This system is crafted to create a positive feedback loop, incentivising engagement with wGOLD
and acknowledging the critical contributions of all ecosystem participants, thereby reinforcing
the health and efficiency of the entire protocol.
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7.1 Economic Architecture of the WRGC in the wGOLD Ecosystem

The economic structure of the WRGC is designed with multiple integrated mechanisms that
conform to DeFi best practices, focusing on system sustainability and participatory growth:

• Transaction Fee Allocation: A portion of fees generated from protocol activities (e.g.,
from a future proprietary exchange or integrated liquidity pools) will be allocated to
liquidity providers and/or the community treasury as determined by governance. This
approach fosters a sense of shared success and creates a self-sustaining operational model.

• GBD Protocol Revenue: The lifecycle events of the GBD stablecoin—minting, re-
demption, and stability fees—are carefully structured to generate revenue. This revenue
is directed to the treasury to fund operations, security audits, and a Protocol-Controlled
Value (PCV) buffer, enhancing the overall financial health of the ecosystem.

• Liquidity Provider Incentives: Contributors to key liquidity pools (e.g., wGOLD/ETH,
GBD/USDC) are rewarded with a share of trading fees, encouraging deep liquidity which
is essential for low-slippage trading and overall market stability.

• Liquidity Mining Programs: Funded by the community treasury via governance vote,
these programs may allow liquidity providers to earn additional WRGC tokens in proportion
to the liquidity they contribute over a specific period. This is a powerful tool to bootstrap
liquidity for new pairs and reward early supporters.

• Governance Staking: Participation in governance can be further incentivised by allowing
users to stake WRGC tokens. Stakers would receive a share of protocol revenue, directly
aligning their financial interests with the health, security, and growth of the platform.

• Tiered Incentive Structures: To reward long-term and high-conviction participants, a
tiered system could be introduced based on the amount and duration of staked WRGC.
Higher tiers might offer benefits like improved lending rates on GBD, reduced protocol fees,
or boosted governance-related rewards.

• Risk Mitigation Reserves (The Buffer): A portion of operational fees and liquidation
penalties will be directed to a reserve fund within the treasury. This fund acts as a system
backstop, able to buffer against potential financial shortfalls during black swan events and
support stability during market downturns.

• Innovation and Development Grants: The community treasury can directly fund grants
for developers, security researchers, and teams who build innovative tools, integrations, or
products on top of the wGOLD and GBD protocols, fostering a permissionless ecosystem
of innovation.

7.2 Creating a Robust and Engaging Token Economy

These enhancements are designed to cultivate a highly engaged community, encourage ongoing
contributions to the ecosystem, and maintain a strong financial foundation. By introducing
a diverse array of participatory incentives, the WRGC aims to create a powerful economic
flywheel: greater utility and engagement lead to more revenue, which can be reinvested into the
ecosystem to drive further growth and security. This positions WRGC as a leader within the
DeFi space, offering users multiple ways to engage with and benefit from the ecosystem’s success
in a compliant and sustainable manner.
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8. Market Analysis

8.1 Position in the Market

The Wrapped Gold Council (WRGC) enters the market not as just another digital asset, but as a
pioneering governance and infrastructure protocol that blends the intrinsic stability of gold with
the innovative dynamics of Decentralised Finance (DeFi). This unique positioning allows WRGC
to capitalise on both the enduring $15+ trillion value of the traditional gold market and
the expansive growth potential of the tokenised Real-World Asset (RWA) market, a sector
projected to reach trillions of dollars in the next decade.

WRGC is not a competitor in the race to issue a gold token. Instead, it positions itself as
the essential aggregation and quality assurance layer for the entire digital gold market. It
facilitates strategic decision-making and oversight, ensuring that the wGOLD ecosystem not only
adheres to the highest standards of compliance and governance but also remains at the cutting
edge of DeFi innovations.

8.2 Competitive Advantage

WRGC sets itself apart in the competitive landscape of digital assets through several distinct,
defensible advantages:

• The Aggregation Model & Network Effects: WRGC’s strategy is not to compete with
existing gold tokens but to complement and aggregate them. This cooperative approach
creates a powerful network effect: the more high-quality gold tokens that are wrapped
into wGOLD, the deeper its liquidity becomes, making it the most attractive on-chain
gold asset for traders, dApps, and institutional investors. This establishes wGOLD as the
indispensable nexus for the digital gold market, creating a strong competitive moat.

• Strategic Oversight without Custodial Risk: While WRGC itself is not backed by
physical gold, its governance over the wGOLD protocol provides stability and integrity
for the assets within it. This distinction allows WRGC to focus on protocol health and
innovation without the operational and regulatory burdens of direct asset custody.

• Innovative Integration Capabilities: WRGC provides a clear, standardised pathway
for traditional gold companies to enter the digital era. Our governance framework acts as a
seal of quality, making wGOLD an essential partner for entities aiming to tokenise reserves
and access DeFi liquidity.

• Robust, Decentralised Governance Model: Unlike centralised issuers, WRGC’s
decentralised governance empowers token holders, ensuring the ecosystem adapts to market
conditions and participant needs. This responsive structure drives long-term sustainability
and resilience, making the protocol anti-fragile and more trustworthy for long-term capital.

• Community-Centric Approach: WRGC prioritises community engagement and own-
ership. This enhances user loyalty and ecosystem stability, ensuring that development is
aligned with user needs and creating a product that the community is deeply invested in
protecting and promoting.

8.3 Market Trends and Opportunities

The increasing global trend towards asset tokenisation offers substantial opportunities for WRGC.
As regulatory landscapes mature and the institutional acceptance of digital assets widens, WRGC
is ideally positioned to facilitate this transition for the gold market. The growing demand for
stable, yield-bearing, asset-backed investment options, especially in volatile economic climates,
underscores the relevance of WRGC’s governance role in the wGOLD ecosystem.
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Furthermore, the "tokenisation of everything" is no longer a futuristic concept but a present
reality. Institutions are actively exploring how to bring real-world assets on-chain. WRGC’s
commitment to security, transparency, and community-led governance positions it as a leader
ready to leverage these emerging trends, setting the standard for how real-world assets can be
integrated into DeFi safely, efficiently, and at scale.

9. Vision and Mission

9.1 Long-Term Goals

The Wrapped Gold Council (WRGC) is committed to shaping a future where the intersection of
traditional gold investment and decentralised finance (DeFi) is not only seamless and reliable
but also universally accessible. Our overarching goal is to establish wGOLD as the undisputed
liquidity and trust layer for on-chain gold, exemplifying the perfect blend of traditional
investment reliability and the permissionless innovation of DeFi.

Strategic Objectives:

• Global Accessibility: Our vision extends to democratising access to gold investments.
We aim to eliminate traditional barriers such as high entry costs, complex settlement
processes, and geographic limitations, enabling any investor around the world to engage
with gold through blockchain technology.

• Innovation in Financial Products: WRGC is dedicated to fostering a vibrant ecosystem
for innovative financial products built upon the wGOLD primitive. Our focus is on
expanding the spectrum of investment opportunities, from simple yield generation to
complex derivatives and structured products, thereby enriching the financial landscape
with secure and versatile options.

• Sustainability and Growth through Decentralisation: We are poised to ensure the
sustainability and dynamic growth of the wGOLD ecosystem through strategic governance
and progressive decentralisation. Our approach is to foster an ecosystem that is not only
robust and adaptive but also ultimately self-sufficient and community-owned.

9.2 Core Values

The foundation of WRGC’s operations and decisions is built upon a bedrock of core values that
reflect our commitment to excellence and integrity:

• Transparency: We prioritise clear, radical transparency in all operations, from governance
votes to proof-of-reserve attestations. All actions are on-chain, accountable, and visible to
all.

• Security: The safeguarding of our ecosystem’s integrity and the protection of stakeholder
assets are paramount, achieved through best-in-class blockchain security practices, multiple
independent audits, and continuous system monitoring.

• Community: At the heart of WRGC’s approach is a community-first philosophy. We
believe in empowering our users and token holders through active participation and collective
ownership, fostering a strong and collaborative culture.

• Stability: Stability is crucial in all financial markets. By building upon the most time-
tested store of value—gold—we provide a dependable anchor in the volatile digital asset
landscape.
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• Innovation: WRGC embraces permissionless innovation. We are dedicated to continuously
exploring new ways to enhance the functionality and value of the wGOLD tokens and the
surrounding ecosystem, driven by our community.

9.3 Future Vision

Looking forward, WRGC is not just shaping the future of digital gold but also influencing the
broader landscape of digital finance. We foresee a global financial system where value flows
frictionlessly between traditional and decentralised rails, with gold serving as a foundational
bedrock of stability and collateral. By fostering a robust, innovative, and transparent environment,
WRGC aims to lead the charge in integrating gold into the digital age, setting new standards for
investment, utility, and governance in DeFi.

10. Team and Leadership

The leadership and core contributors of the Wrapped Gold Council (WRGC) bring together a
diverse group of professionals whose expertise spans blockchain technology, financial markets, and
commodity trading. This multidisciplinary team is united by a common vision of transforming
the accessibility and utility of gold through innovative DeFi solutions.

10.1 Expertise and Backgrounds

• Blockchain Pioneers: Our team includes pioneers in blockchain development who possess
extensive experience in creating robust, secure, and scalable decentralised applications.
These experts are adept at leveraging the latest technologies to enhance the functionality
and security of the WRGC and wGOLD platforms, with some being core contributors to
other major DeFi protocols and experts in smart contract security auditing.

• Financial Strategists: Comprising seasoned professionals from asset management, quan-
titative trading, and fintech sectors, our financial strategists bring a wealth of knowledge in
financial planning, risk management, and regulatory compliance. Their expertise ensures
that WRGC’s economic models are both innovative and sound, aligned with global financial
standards.

• Commodity Specialists: With deep roots in the gold trading and vaulting industry,
our commodity experts provide invaluable insights into the market dynamics of physical
gold, including logistics, auditing, and custodial best practices. They ensure that the
wGOLD token’s underlying collateral standards are underpinned by a solid understanding
of physical commodity markets, enhancing the token’s stability and appeal to traditional
investors.

10.2 Leadership Profiles

While operating with a commitment to decentralisation, the initial stewardship is provided
by individuals with proven track records. Leadership profiles (to be populated with specific
individuals) will detail extensive experience in building and scaling technology companies,
managing multi-billion dollar financial portfolios, and navigating complex international regulatory
environments.

10.3 Commitment to Excellence

Our leadership team and core contributors are committed to upholding the highest standards of
excellence, transparency, and execution. Each member’s track record of success and innovation
contributes to the robust governance and progressive development of the WRGC ecosystem.
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Through collaborative efforts, they ensure that WRGC remains at the forefront of integrating
traditional gold markets with the digital age of finance, creating a platform that is resilient,
forward-thinking, and accessible.

11. Governance of the Wrapped Gold Council (WRGC)

The governance framework of WRGC is designed to uphold the highest standards of compliance,
security, and decentralisation, enabling token holders to engage confidently and effectively as
stewards of the wGOLD ecosystem.

11.1 Use of the WRGC Token in Governance

The WRGC token is fundamental to governance within the wGOLD ecosystem, enabling token
holders to take an active role in shaping its future through a structured on-chain decision-making
process:

• Voting Rights: WRGC token holders possess voting rights on a broad range of issues,
which may include strategic directions for ecosystem development, operational changes, the
onboarding of new collateral, and adjustments to critical risk parameters. This empowers
them to influence all major decisions that impact the ecosystem’s trajectory.

• Proposal Submissions: While the broader community is encouraged to offer ideas and
feedback, the ability to submit formal proposals and participate in the voting process
requires holding WRGC tokens. This criterion ensures that those who have a vested
interest—"skin in the game"—in the ecosystem’s success are given a direct voice in its
governance.

11.2 Proposal and Executive Voting Process

The governance process involves two main steps: a proposal poll to gauge community sentiment,
and a formal Executive Vote to ratify changes within the wGOLD system. The detailed steps
are as follows:

• A. Proposal Creation and Support: Proposals are initiated by any token holder
meeting a minimum token threshold, first being debated in public forums before being put
to a non-binding "Signal Poll."

• B. Voting Procedure: Successful signal polls move to a formal, on-chain Executive Vote
with a defined timeframe and quorum requirement. The Governance Security Module
(GSM) time-lock provides a crucial safeguard, delaying implementation to protect against
malicious proposals.

• C. Implementation of Decisions: Following a successful vote and the GSM delay, the
decision is autonomously implemented on-chain by the protocol’s smart contracts. Progress
and outcomes are transparently communicated to the community.

11.3 WRGC Holder Responsibilities

Token holders are entrusted with significant responsibilities, acting as the ultimate fiduciaries of
the protocol and ensuring that the ecosystem operates smoothly and remains secure:

• Asset and Risk Management: They are responsible for voting on the introduction
of new collateral types (e.g., adding another vetted gold token), adjusting existing risk
parameters for GBD vaults, and managing the economic policies of the GBD stablecoin
(e.g., stability fees).
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• System Oversight: Holders also vote on critical updates such as system upgrades, the
activation of an emergency shutdown (in extreme circumstances), and the allocation of the
community treasury for development, security audits, and ecosystem growth.

11.4 Risk Parameters Controlled by WRGC Governance

Governance extends to the detailed management of risk parameters for each collateral type
supported by wGOLD, creating a sophisticated, community-managed risk framework:

• Debt Ceiling: The maximum amount of GBD that can be generated against a specific
collateral type, preventing over-exposure to any single underlying asset.

• Stability Fee: The annualised interest rate for borrowing GBD, used as a key monetary
policy tool to manage GBD supply and demand.

• Liquidation Ratio: The minimum collateralisation ratio (e.g., 150%) before a vault is
subject to liquidation.

• Liquidation Penalty: A fee applied during liquidation to make the process economically
viable for third-party liquidators and to discourage risky borrowing behavior.

11.5 Risk and Mitigation Responsibilities

WRGC’s governance framework encompasses comprehensive strategies for managing and miti-
gating a spectrum of potential risks associated with the operation of the wGOLD ecosystem:

• Smart Contract Security: We mitigate this risk through a multi-pronged approach:
multiple independent audits from top-tier security firms before deployment, a public bug
bounty program to incentivise ethical hacking, and the use of formal verification for critical
contract components.

• Market Anomalies and Black Swan Events: The governance structure is designed to
be agile. In response to extreme market volatility, governance can swiftly vote to adjust
risk parameters (e.g., increase stability fees or liquidation ratios) to protect the protocol.
The Emergency Shutdown, controlled by governance, is the ultimate backstop.

• Oracle and Pricing Errors: We mitigate this by using a decentralised oracle network
that aggregates price feeds from multiple independent, high-quality sources to prevent a
single point of failure. An Emergency Oracle committee, ratified by governance, can freeze
the price feed in the event of a detected anomaly, pending a full governance vote.

• User Migration to Simpler Solutions: We mitigate this by focusing on a superior
user experience, clear documentation, and building a strong, supportive community. The
unique yield and utility propositions of wGOLD and GBD also serve as a powerful retention
mechanism.

• Dissolution of the Foundational Entity: The protocol is designed for long-term self-
sufficiency. Through progressive decentralisation, the ultimate goal is for the WRGC DAO to
become fully autonomous, with the community treasury funding all necessary development
and maintenance, ensuring the protocol’s continuity irrespective of any founding entity.
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11.6 Legal and Technological Considerations

The WRGC operates with a strong emphasis on legal compliance through design and technological
adaptability, aligning its operations with current regulations and the evolving landscape of
blockchain technology:

• Legal Compliance: WRGC is architected as a decentralised software protocol and its
governance token is intended to be a utility token. We adhere to all relevant laws and
regulations and engage experienced legal counsel to navigate the complexities of digital
asset regulation.

• Technological Advancements: The council is committed to integrating cutting-edge
blockchain technologies that enhance the efficiency and security of the wGOLD ecosystem.
This includes exploring emerging trends such as layer-two solutions, privacy-enhancing
technologies, and next-generation oracles.

• Regulatory Engagement: We are proactive in engaging with regulatory bodies and
industry associations to contribute to the development of clear and supportive policies for
decentralised finance.

• Technological Assurance: The use of immutable smart contracts ensures the protocol
operates transparently and securely, with all transactions permanently recorded on the
blockchain for full auditability and trustlessness.

12. WRGC and the wGOLD Ecosystem: Governance and Software Management

Within the wGOLD ecosystem, the Wrapped Gold Council (WRGC) token functions exclusively
as a governance token, playing a pivotal role in the decision-making processes that guide the
protocol’s evolution. It is critical to understand that the WRGC protocol does not engage in
the direct management or custody of user assets; instead, its community of token holders
governs the software—specifically, the immutable smart contracts—from which wGOLD tokens
are created and managed.

Clarification on WRGC’s Role as Software Manager

To further clarify, the Wrapped Gold Council (WRGC) community is not a custodian of assets, nor
does it control the direct handling of user funds. The community’s responsibility is strictly limited
to governing the software—the set of smart contracts that create and manage wGOLD tokens.
These contracts are programmed to execute based on the rules defined within them, without any
manual intervention from a central party once they are deployed on the blockchain. This setup
allows the WRGC community to focus on enhancing and updating software functionalities to
better serve the ecosystem while ensuring compliance and security are never compromised.

12.1 Governance Token Distinction

The role of the WRGC token within the wGOLD ecosystem is strictly defined and focused
on governance, highlighting its specific functionalities and mitigating any potential regulatory
misinterpretations:

• Non-Custodial Governance: The WRGC token serves as a governance mechanism only.
It does not represent ownership, a share of profits, or custody of any physical or digital
gold assets. All assets remain under the direct, sovereign control of the users interacting
with the wGOLD protocol’s smart contracts.
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• Protocol Management: The WRGC community is responsible for the ongoing governance
of the wGOLD protocol’s smart contracts. This ensures that the ecosystem remains
decentralised, censorship-resistant, and aligned with the interests of its users.

• Decentralised Oversight: Governance within the WRGC ecosystem is managed through
a fully decentralised system of on-chain voting and smart contract execution. This structure
enhances the security and integrity of the ecosystem’s governance by eliminating single
points of failure and bias, ensuring that all token holders have an equal opportunity to
participate in and shape the ecosystem’s future.

12.2 wGOLD Security and Smart Contracts

Ensuring the integrity and reliability of the wGOLD ecosystem, our approach to security is
underpinned by state-of-the-art smart contract technologies on the Ethereum blockchain:

• Smart Contract Assurance: wGOLD is powered by software-based smart contracts that
are entirely immutable once deployed. These contracts handle all operations autonomously,
including the creation, wrapping, and management of digital gold tokens. This automation
ensures consistent and reliable execution of processes, strictly adhering to the predefined
rules set within the contracts.

• Immutable Nature of Smart Contracts: The design of the wGOLD smart contracts
ensures their immutability, meaning that once they are deployed on the blockchain, they
cannot be altered or tampered with. This is crucial for guaranteeing the integrity of
token operations and the security of assets within the ecosystem. It provides a solid and
trustworthy foundation, as the rules are permanently fixed and transparent.

• No Custody of Other Tokens: The WRGC protocol does not hold or custody any
gold-backed tokens such as Paxos Gold (PAXG). Users directly interact with the smart
contracts to wrap their tokens into wGOLD, maintaining full control over their assets
throughout the process.

• Blockchain as Audit: The blockchain technology underlying the wGOLD ecosystem
acts as a continuous and unalterable audit trail for all transactions. Each transaction is
permanently recorded, providing an immutable log that enhances transparency, fosters
trust, and facilitates compliance by offering a clear, accessible record of all ecosystem
activities.

12.3 Regulatory Responsibility

The Wrapped Gold Council (WRGC) protocol is committed to operating within the bounds
of all applicable laws and regulations, ensuring the integrity and sustainability of the wGOLD
ecosystem. Our approach to regulatory responsibility emphasises compliance through technical
design.

Compliance with Regulatory Frameworks:

• Non-Custodial Operations: The wGOLD protocol is managed entirely by immutable
smart contracts. Users interact directly with these contracts, retaining full control over their
assets at all times. This non-custodial model is fundamental to aligning with regulatory
expectations for decentralised platforms.

• Immutable Smart Contracts: The protocol operates through self-executing contracts
that cannot be altered once deployed. This ensures transparency, predictability, and
security, meeting high standards for operational integrity and consumer protection.
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• Clear Distinction of Roles: The WRGC community’s role is focused on governing
the software protocol. It does not engage in the tokenisation of physical gold or manage
underlying assets, thereby maintaining a clear distinction between protocol governance and
financial asset management.

This approach not only ensures that wGOLD remains a compliant digital representation of
gold-backed tokens but also strengthens the ecosystem’s foundation, making it a reliable and
trustworthy environment for all participants.

13. User Engagement Strategies

The Wrapped Gold Council (WRGC) recognises that a vibrant, active community is the lifeblood
of any successful decentralised protocol. Our user engagement strategies are designed to cul-
tivate strong community ties, encourage meaningful participation, and reward value-additive
involvement.

13.1 Regular Updates and Transparency

• Communication Channels: WRGC maintains open and consistent communication with
its community through various platforms including official blogs, newsletters, and social
media updates. These channels are used to inform token holders of new developments,
upcoming votes, and changes within the ecosystem.

• Transparency Reports: Regular transparency reports will be published to provide
insights into governance decisions, financial status of the treasury, and strategic directions.
This practice ensures that the community remains fully informed about the ecosystem’s
operations and plans.

13.2 Active Social Media Presence

• Interactive Platforms: Utilising social media platforms like Twitter, Discord, and
Telegram, WRGC fosters real-time interactions with its user base. These platforms
serve not only as avenues for support and community building but also as vital feedback
mechanisms that inform governance and development.

• Live Q&A Sessions: Periodic live sessions with core contributors and key developers are
held to address community queries, discuss new proposals, and solicit feedback on various
topics.

13.3 Incentivisation Programs

• Reward Systems: WRGC implements various incentivisation programs, funded by the
treasury and approved by governance, to acknowledge and compensate the community’s
most active members. This includes rewards for liquidity providers, active voters, and
contributors to community discussions and development projects.

• Participation Incentives: Special events, contests, and challenges are organised to
encourage broader participation in governance and ecosystem activities. These events often
feature token rewards, exclusive access to new features, or special recognitions.

13.4 Community Events

• Hackathons and Competitions: Regularly scheduled hackathons and idea competi-
tions stimulate permissionless innovation and engagement within the community. These
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events encourage the development of new tools, features, and integrations for the wGOLD
ecosystem.

• Virtual Meetups and Webinars: Given the global nature of the WRGC community,
virtual meetups and educational webinars are crucial in building a sense of community and
belonging. These provide opportunities for learning, networking, and collaboration among
users worldwide.

14. Roadmap

The Wrapped Gold Council’s (WRGC) roadmap is a carefully planned series of milestones
designed to solidify the position of wGOLD as the leading gold token in the decentralised
finance sector. This roadmap includes enhancements to community initiatives, technological
advancements, and strategic partnerships, all aimed at advancing the ecosystem’s reach and
capabilities.

Year 2024

• Q4: Protocol Launch & Initial Liquidity.
– Objective: Deploy core wGOLD smart contracts on Ethereum mainnet after multiple

successful audits.
– Action: Launch the initial wGOLD incentive program, rewarding early users and

liquidity providers with WRGC tokens to bootstrap deep liquidity on major DEXs
(e.g., Uniswap, Curve).

• Q4: Governance Portal Launch.
– Objective: Empower the community with governance tools.
– Action: Roll out the governance portal, allowing WRGC holders to create proposals,

discuss, and vote on key protocol parameters and initial treasury allocations.

Year 2025

• Q1: Governance Framework Enhancements.
– Objective: Refine and decentralise governance further.
– Action: Implement advanced governance modules, such as formal delegation of voting

power, to facilitate easier community voting on key partnerships and strategic DeFi
initiatives.

• Q2: Advanced DeFi Integrations.
– Objective: Increase the utility and capital efficiency of wGOLD.
– Action: Introduce advanced arbitrage tools and seek integrations with top-tier lending

platforms and yield aggregators to maximise returns for wGOLD users.

• Q3: Introduction of Gold-Backed Dollar (GBD).
– Objective: Unlock a new layer of utility for wGOLD.
– Action: Deploy the GBD stablecoin protocol, including the WRGC Vaults system

for collateralisation, minting, and stability fee mechanisms.

• Q4: Layer-2 and Cross-Chain Expansion.
– Objective: Enhance scalability and reduce user costs.
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– Action: Extend wGOLD and GBD support to at least one major Layer-2 network
(e.g., Arbitrum) to ensure fast, low-cost transactions and broaden user access.

Year 2026 and Beyond

• Full Decentralisation:
– Objective: Achieve a fully autonomous, community-run protocol.
– Action: Progressively transition all protocol control and treasury management to the

WRGC DAO, phasing out any multi-sig controls held by the initial team until the
DAO is fully self-sufficient.

• Ecosystem Expansion:
– Objective: Broaden the scope of the WRGC model.
– Action: Based on community governance votes, evaluate and potentially integrate

other high-quality, real-world assets (e.g., silver, other precious metals) into the
protocol under a similar wrapping framework.

• Continuous Innovation:
– Objective: Remain at the forefront of DeFi.
– Action: Continuously evaluate and integrate emerging blockchain technologies, pursue

new institutional partnerships, and fund community-led initiatives to expand wGOLD
use cases and market penetration.

This roadmap underscores WRGC’s commitment to advancing wGOLD through careful
planning, transparent community initiatives, and the forming of strategic alliances. By adhering
to these objectives, WRGC ensures the sustained prominence of wGOLD as the gold token of
choice within the DeFi landscape.

15. Conclusion

The Wrapped Gold Council (WRGC) extends an invitation to join a transformative initiative
that merges traditional gold investment with the cutting-edge technology of Decentralised
Finance (DeFi). As the central governance authority of the wGOLD ecosystem, WRGC not only
pioneers innovations in digital finance but also offers a platform for traditional gold companies
to participate in the flourishing blockchain market.

Encouraging Tokenisation and Collaboration: WRGC actively encourages traditional
gold companies to tokenise their assets, leveraging the robustness of our blockchain framework.
This initiative is supported by the advanced interoperability and scalability of the wGOLD
ecosystem, which facilitates seamless integration with existing financial systems and expansive
growth opportunities in global markets. By tokenising their gold reserves, traditional companies
can access a diverse and dynamic investment landscape, reaching a broader audience and
participating in a shared ecosystem that maximises the value and utility of gold in the digital
age.

Compliance and Trust through Design: By operating through immutable smart contracts
and ensuring that users retain full control over their assets, WRGC aligns with regulatory
frameworks. This commitment to compliance through design fosters trust and confidence within
our community and the broader financial ecosystem.

Expanding the Gold Market into Blockchain: The initiative is fundamentally about
collaboration and expansion. WRGC acts as a bridge-builder, connecting the legacy of gold
with the future of finance. Our mission is to create a cohesive platform where traditional gold
markets and modern financial technologies converge, expanding the overall gold market into
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the blockchain space. This collaborative effort promises to redefine the role of gold and set new
standards in investment and liquidity for digital gold tokens.

Through a carefully planned roadmap, WRGC is dedicated to advancing a robust, scalable,
and innovative platform that not only meets the current demands of the market but is also
proactive in anticipating future trends and challenges. By joining us, traditional gold companies
and investors will be at the forefront of this exciting convergence, contributing to and benefiting
from the new standard for gold investment and decentralised financial solutions.

Appendices

A. An Overview of Wrapped Gold Council (WRGC) and (GBD)

• The Wrapped Gold Council (WRGC): At the vanguard of the DeFi movement
stands the Wrapped Gold Council, established through the collective efforts of its core
contributors, external partners, and the wider community. It exemplifies a pioneering
approach to DeFi, garnering notable adoption and establishing a benchmark for melding
the age-old asset of gold with a cutting-edge blockchain ecosystem. Governance of WRGC
transcends geographical boundaries, coordinated by a global consortium of governance
token holders. This dynamic assembly enables an advanced governance structure that
includes Executive Voting and Governance Polling, ensuring a democratic and scientific
approach to decision-making. Each WRGC token grants an equal vote, embedding the
ownership stake directly into the fabric of ecosystem governance.

• The Gold-Backed Dollar (GBD): The GBD stands as a stable cryptocurrency, collat-
eralised, and stabilised by gold, softly pegged to the US Dollar. Designed for operation
both within and outside the wGOLD ecosystem, GBD is widely supported across mul-
tiple blockchain networks, including Ethereum. The creation of GBD is facilitated by
depositing wGOLD into WRGC Vaults, introducing GBD into circulation and providing
liquidity to the market. Additionally, GBD is procurable through exchanges or as a form
of payment, showcasing the adaptability of digital currencies. In the digital economy, GBD
fulfils analogous functions to traditional money, acting as a Store of Value, a Medium of
Exchange, a Unit of Account, and a Standard of Deferred Payment. The issuance and
stability of GBD are underwritten by wGOLD within the WRGC Vaults. This digital asset,
grounded on Ethereum’s blockchain and approved by token holders, meets the rigorous risk
parameters and governance standards set by the WRGC. This collateral-based structure
marries traditional financial security with the efficiency of blockchain technology.

B. Wrapped Gold Council Vaults

• WRGC Vaults: A Pillar of the wGOLD Ecosystem: WRGC Vaults are instrumental
in facilitating the generation of GBD, allowing users to leverage their wGOLD as collateral
through robust, immutable smart contracts. The vault system is designed to be secure,
transparent, and user-centric, ensuring that users maintain full control over their assets at
all times.

• Operational Mechanics of Vaults:
1. Creating and Collateralising a Vault: Users interact with the wGOLD protocol’s

smart contracts to create a vault. wGOLD tokens are deposited into the vault as
collateral. Users retain ownership and control over their collateral, as the process is
managed by immutable smart contracts without intermediaries.

2. Generating GBD: Against the collateralised wGOLD, users can generate GBD
tokens up to a certain collateralisation ratio. This allows users to unlock liquidity
from their gold-backed assets without selling them.
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3. Repaying Debt and Stability Fee: To retrieve their wGOLD collateral, users
must repay the GBD they generated, plus a stability fee. The stability fee is designed
to maintain the economic equilibrium of the system and is transparently calculated
by the smart contracts.

4. Withdrawing Collateral: Upon repayment, users can withdraw their wGOLD
collateral from the vault. The entire process is automated and governed by smart
contracts, ensuring security and efficiency.

• Liquidation Protocol for Risk Mitigation: The protocol includes automated liquidation
mechanisms to maintain solvency. If a vault’s collateralisation ratio falls below the minimum
threshold, it becomes eligible for liquidation. A third-party liquidator can repay the
GBD debt and claim the wGOLD collateral at a discount, ensuring the system remains
overcollateralised.

• Auctions within WRGC Protocols: In a liquidation event, the seized collateral is sold
through an automated auction process. This ensures fair market pricing for the collateral
and helps to efficiently recapitalise the system.

C. Key External Actors in the WRGC Ecosystem

• Arbitrageurs: Profit-driven actors who exploit price differentials between wGOLD and its
underlying wrapped assets across different markets, ensuring price consistency and market
efficiency.

• Price Oracles: Decentralised oracle networks that provide accurate and reliable pricing
information for wGOLD and other relevant assets. They are essential for functions such as
collateral valuations and triggering automated liquidations.

• Emergency Oracles: A security council, ratified by governance, that can intervene in
exceptional circumstances, such as freezing price feeds or initiating an emergency shutdown
to protect the system’s integrity, pending a full governance vote.

• WRGC Teams: Various teams and individual contributors, often funded by DAO grants,
who contribute to the development, maintenance, and improvement of the ecosystem. This
includes developers, facilitators, analysts, and other specialists.

• Keepers: Automated bots that perform essential ecosystem tasks, such as triggering
auctions or updating system parameters, in exchange for a fee.

D. The Future of the World Gold Council: Expanding Use and Achieving Full
Decentralisation

WRGC is committed to continuous innovation and the pursuit of full decentralisation, aiming to
enhance the utility and accessibility of gold-backed digital assets. This includes expanding the
functionalities of GBD and wGOLD, integrating with mainstream payment platforms, strategically
adding new high-quality collateral assets through governance, refining oracle technology, and
progressively transitioning all authority to the WRGC DAO.

E. GBD Use-Case Benefits and Real-World Applications

• Financial Inclusion and Stability: GBD enables individuals globally to access stable,
gold-backed financial instruments without the barriers of traditional banking systems,
fostering greater economic inclusion.
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• Asset-Backed Liquidity: Users can unlock liquidity from their gold-backed assets without
selling them, using GBD generated through wGOLD vaults for financial flexibility.

• Driving DeFi Innovation: GBD serves as a stable, decentralised, and censorship-resistant
form of collateral and currency within the broader DeFi ecosystem, enabling new financial
products and services.

• Daily Life Applications: GBD can be used for daily transactions, as a reliable measure
of value, and for settling contractual obligations, all while being backed by the time-tested
stability of gold.

Disclaimer: This whitepaper is for informational purposes and is a living document that
can change based on the decisions of the WRGC governance community. It does not constitute
financial advice, an offer to sell, or a solicitation of an offer to buy any security, and it is not a
recommendation to buy, sell, or hold any digital asset.
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